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Cherishing All Equally 
Economic Inequality in Ireland 



 The Problem of Income Inequality 



The Problem of (Income) Inequality 

Social  
•  Evidence that more equal societies do better on a range of social indicators:  
•  Health; mortality; crime, education; trust  
 
Political 
•  Evidence that concentration of income and wealth lead to policies that favour 

wealthy  
•  Those who are socially excluded disengage from political process  
 
Economic 
•  ‘Trickle down’ discredited  
•  Concentration of income and wealth part of the cause of economic collapse 
•  OECD/IMF/World Bank: more equal societies have stronger and more stable 

economies  



‘Average’ After-tax, After-welfare 
Income Inequality  

End of story? 



Market Inequality 
Ireland is the most unequal in the OECD 



Progressive Income Tax System 
Technical definition of ‘progressive’ 



UK-US Sphere versus Core EU 
Ireland trying to have it both ways on tax? 



UK-US Sphere versus Core EU 
Ireland trying to have it both ways on tax? 



Declining Labour Share of Income 
Combined with the Rise of the Top 10% 



Market Incomes – Different Societies 



Political Economy 
Single Dial or Multiple Indicator Dashboard? 





Net Economic Benefit 
Better indicator than income or GDP/capita 

 
 (Income + Wealth) - Taxation 
 + Public Services    net economic benefit 

 - Cost of Living 
 ________________________________ 
  
 Family Composition      to calculate common denominator 

 + Capacities             e.g. per person, per household 

 



Ireland is a Low Tax Economy 
Thus, weaker public services are inevitable 



The ‘Low Tax Triangle’ 



Economic Inequality Dashboard 
Based on available data 



Economic Inequality Dashboard [1] 



Economic Inequality Dashboard [2] 



Economic Inequality Dashboard [3] 



Economic Inequality Dashboard [4] 



“Growth”  
Economic Output (GNP, GDP) 
 GDP growth is the quintessential single indicator approach to 
social and economic policy. According to this approach: policies 
should all converge on maximising GDP growth. 
There are many advantages to GDP growth: 

•  Employment grows/unemployment falls (lag indicators); 
•  Welfare claims go down; 
•  Tax receipts go up; 
•  Social welfare and public services become easier to 

fund; 
•  Poverty falls; 
•  And voters find it easy to understand as a political 

message. 



But… 
There are many limits to GDP growth 

•  There is never enough growth; 
•  Recent growth was driven by debt; 
•  Much of economic output is unsustainable in terms of climate 

(i.e. emissions) and resource depletion; 
•  GDP growth does not improve all aspects of economic 

inequality or deprivation; 
•  GDP growth is increasingly 

associated with rising income 
and wealth inequality, leading to 
negative social and economic 
outcomes. 



Policy Framework 
To reduce economic inequality in Ireland 
§  Make reducing economic inequality a core principle of public 

policy  
§  Agree quality standards for a set of material needs that people 

require  
§  Replace the focus on economic growth with economic 

development based on meeting people’s needs  
§  Agree the best production models for the goods and services 

society requires  
§  Determine the best funding model for each type of good or service  
§  Redefine work and rewards for work  
§  Ensure income adequacy  
§  Ensure democratic oversight and accountability, not least 

through better data  


